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Dear Shareholders,

On behalf of the Board of Directors, | am delighted to present this report along with the audited consolidated financial
statements of BHM Capital Financial Services PSC for the year ended 31 December 2024.

The year 2024 was exceptionally successful, marked by significant operational advancements and financial growth. We
achieved a profit of AED 37.4 million, up from AED 31.5 million in 2023.

Throughout the year, the Group successfully maintained its financial growth despite the geopolitical challenges and
escalating tensions in the Middle East. The management's resilience and proactive approach allowed the Group to stay on
its previous track record of success, showcasing their capability to thrive even in the most adverse environments.

Signed on behalf of the Board
e B b -
N

Abdel Hadi Al Sadi
Date: 20 March 2025 CEO
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Independent Auditor’s Report
To the Shareholders of BHM Capital Financial Services PSC

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the consolidated financial statements of BHM Capital Financial Services PSC and its subsidiary
(“the Group”), which comptise the consolidated statement of financial position as at 31 December 2024, and the
consolidated statement of comprehensive income, consolidated statement of changes in equity and consolidated
statement of cash flows for the yeat then ended, and notes to the consolidated financial statements, including

material accounting policy information.

In our opinion, the accompanying consolidated financial statements present faitly, in all material respects, the
consolidated financial position of the Group as at 31 December 2024, and its consolidated financial performance
and consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by
International Accounting Standards Board (IASB).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated Financial statements
section of our report. We are independent of the Group in accordance with Infermational Ethics Standards Board for
Accountants’ International Code of Ethics for Professional Acconntants (including International Independence Standards) (“TESBA
Code”), together with the ethical requirements that are relevant to our audit of the consolidated financial statements
in the United Arab Emirates, and we have fulfilled our other ethical responsibilities in accordance with these
requitements and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the cutrent period. These matters wetre addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these mattets.
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Independent Auditor’s Report
To the Shareholders of BHM Capital Financial Services PSC

Report on the Audit of the Consolidated Financial Statements (continued)

Key Audit Matters (continued)

Description of key audit matters | How the matter was addressed in our audit

Valuation of Goodwill

As disclosed in Note 3 to the consolidated financial e have performed the following audit procedures on
statements, the Gtoup had recognized goodwill |the valuation of Goodwill included in the Group's
amounting to AED 38,379,061 in 2016 as a tesult [consolidated statement of financial position as at 31
of a merger, which continues to be recorded at the [December 2024

same amount at 31 December 2024 > Evaluated the approptiateness of assumptions
applied to key inputs such as revenue, operating

The annual impairment testing of goodwill is
considered to be a key audit matter due to the
judgements involved in forecasting and
discounting future cash flows to determine the
recoverable amount of the asset.

The recoverable amount is modelled using several
key assumptions, including estimated trade
volumes and prices, operating cost, tetminal
growth rates and forecasted profit or loss (discount
rate).

cost, discount rate and growth rates, which
included comparing these inputs with externally
derived data as well as our own assessments based
on our knowledge of the client and industry;
Petformed sensitivity analysis, which included the
assessment of the effect of reasonable possible
reductions in growth rates and forecast cash flows
to evaluate the impact; and

Evaluated the adequacy of the consolidated
financial statements disclosures, including
disclosures of key assumptions, judgments and

sensitivities.

Other Matter
‘The consolidated financial statements of the Group for the year ended 31 December 2023 were audited by another
auditor who expressed an unmodified audit opinion on these consolidated financial statements on 7 February 2024,

Other Information

The Boatd of Ditectors of the Group is responsible for the other information. The other information comprises
the Directots’ report but does not include the consolidated financial statements and our auditot’s report theteon.
We obtained the Directors’ report ptior to the date of our auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion theteon.

In connection with our audit of the consolidated financial statements, our tesponsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially inconsistent with
the consolidated financial statements, or our knowledge obtained in the audit, or otherwise appeats to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.
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Independent Auditor’s Report
To the Shareholders of BHM Capital Financial Services PSC

Report on the Audit of the Consolidated Financial Statements (continued)

Responsibilities of Management and Those Charged with Governance for the Consolidated Financial
Statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRS Accounting Standards as issued by International Accounting Standards Boatd (IASB) and
their preparation in compliance with the applicable provisions of UAE Federal Law No. (32) of 2021, and for such
internal control as management determines is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concem and using the going concern
basis of accounting unless management either intends to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

Those charged with govetnance are responsible for ovetseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Qur objectives are to obtain treasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s teport that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can atise from fraud
or error and are considered materdal if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of usets taken on the basis of these consolidated financial statements,

As patt of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

®  Identify and assess the risks of material misstatement of the consolidated financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 2 material
misstatement resulting from fraud is higher than for one resulting from errof, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control televant to the audit in otder to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

®  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Directors.

¢ Conclude on the appropriateness of the Directot’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion, Out conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going concetn.

¢  Evaluate the overall presentation, structure and content of the consolidated financial statements, including the
disclosures, and whether the consolidated financial statements represent the underlying transactions and events
in a manner that achieves fair presentation.
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Independent Auditor’s Report
To the Shareholders of BHM Capital Financial Services PSC

Report on the Audit of the Consolidated Financial Statements (continued)
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements (continued)

® Plan and petform the group audit to obtain sufficient approptiate audit evidence regarding the financial
information of the entities or business units within the group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision and review of the audit wotk performed
for purposes of the group audit. We remain solely responsible for our audit opinion

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify duting our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on out independence, and whete applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those mattets that were of
most significance in the audit of the consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless law and regulations preclude public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report On Other Legal And Regulatory Requirements
Furthermore, as required by the UAE Federal Law No. 32 of 2021, we report that:

i)  We have obtained all the information we consideted necessary for the purposes of our audit;

iy  The consolidated financial statements have been prepated and comply, in all material respects, with the
applicable provisions of the UAE Federal Law No. 32 of 2021;

i)  The Group has maintained proper books of account in accordance with established accounting principles;

iv)  The financial information included in the Directors’ repott is consistent with the books of account of the
Group;

v)  Note 6 to the consolidated financial statements discloses the Group’s purchases ot investments in shares
duting the year ended 31 December 2024;

vi)  Note 8 to the consolidated financial statements discloses matetial related party transactions, and the terms
under which they were conducted;

vii)  The Group has not made any social contribution during the financial year ended 31 December 2024; and

vii) Based on the information that has been made available to us, nothing has come to our attention that causes
us to believe that the Group has contravened during the financial year ended 31 December 2024 any of the
applicable provisions of the UAE Federal Law No. 32 of 2021 or of its Memorandum of Association which
would materially affect its activities or its consolidated financial position as at 31 December 2024,
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BHM CAPITAL FINANCIAL SERVICES PSC
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

ASSETS

As at 31 December 2024

NON-CURRENT ASSETS

Goodwill and other intangible assets
Property and equipment

Right-of-use asset
Financial assets through other comprehensive

income

Total non-current assets
CURRENT ASSETS

Short term deposit under lien

Trade and other receivables

Financial assets through profit and loss
Cash and bank balances

Total current assets

Total assets

EQUITY AND LIABILITIES
CAPITAL AND RESERVES

Share capital

Treasury shares

Legal reserve

Fair value reserve
Retained earnings

Total equity

NON-CURRENT LIABILITIES

Bank borrowings -~ non-current portion
Employees' end of service benefits
Lease liability — non-current portion

Total non-current liabilities
CURRENT LIABILITIES

Trade and other payables
Bank borrowings - current portion

Corporate tax

Lease liability — current portion

Total current liabilities

Total equity and liabilities

Notes

(=) ]

10
10(a)
10(b)

11
12
3(b)

13
11
19

5(b)

2024 2023

AED AED
40,642,463 40,934,650
6,938,314 8,031,528
521,190 793,115
48,101,967 49,759,293
32,133,524 68,101,000
774,826,535 750,532,623
101,480,071 2,848,738
247,797 429 349,365,124
1,156,237,559 1,170,847,485
1,204,339,526 1,220,606,778
173,431,068 173,431,068
" (12,980,210)
14,804,882 11,057,003
(8,824,239) (8,824,239)
84,028,540 63,738,527
263,440,251 226,422,149
1,374,507 2,091,642
6,528,885 4,433,875
171,992 453,062
8,075,384 6,978,579
544,045,747 644,580,683
384,827,059 342,417,136
3,670,015 -
281,070 208,231
932,823,891 987,206,050

1,204,339,526

1,220,606,778

The consolidated financial statements were authorized and approved for issue by the Board of Directors on

20 March 2025 and signed oZiheir behalf by:

Shaikh Dr. Ammar Nasser Ahmad Nasser Al Mualla

Chairman

L

— = (_

Abdel Hadi AL Sadi !

CEO

The attached notes 1 to 23 form an integral part of these Consolidated Financial Statements
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BHM CAPITAL FINANCIAL SERVICES PSC
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

For The Year ended 31 December 2024

INCOME

Income from margin trading
Commission and advisory income
Finance income

Other income

EXPENSES

General and administrative expenses
Reversals allowance for receivables
Financial charges

PROFIT BEFORE TAX
Corporate tax

PROFIT FOR THE YEAR

STATEMENT OF OTHER COMPREHENSIVE INCOME

Notes

15

16

19

ftems that will not be reclassified subsequently fo profit or

loss:
Other comprehensive loss

Net other comprehensive loss not to be reclassified

subsequently to profit or loss

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Basic and diluted profit/earnings per share (AED

per share)

18

2024 2023

AED AED
85,632,619 46,283,366
55,841,494 77,487,532
6,689,344 274,479
14,470,346 12,682,022
162,633,803 136,727,399
(88,664,566) (93,039,113)
1,013,268 1,710,877
(34,733,691) (10,054,705)
(121,484989)  (101,382,941)
41,148,814 35,344,458
(3,670,015) -
37,478,799 35,344,458
g (3,806,484)

- (3,806,484)
37,478,799 31,537,974
0.219 0.221

The attached notes 1 to 23 form an integral part of these Consolidated Financial Statements,
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BHM CAPITAL FINANCIAL SERVICES PSC
CONSOLIDATED STATEMENT OF CASH FLOWS

For the Year ended 31 December 2024

Notes 2024 2023
AED AED

OPERATING ACTIVITIES
Profit for the year before tax 41,148,814 35,344,458
Adjustments for:
Depreciation 17 1,573,260 2,024,264
Depreciation on right-of-use asset 17 271,925 22,660
Amortization of intangible assets 17 811,667 793,611
Interest expense on lease liability 5(b) 134,019 12,967
Unrealised gain on investments 6 962,729 243432
Interest on bank borrowings 33,118,780 9,224,926
Interest income on deposits (6,689,344) (274,479)
Exchange (gain) or loss 16 (1,696,203) (4,282,191)
Reversal of provision 7.2 (1,913,268) (1,710,877)
Provision for employees’ end of service benefits 12 2,111,733 1,296,260
Tax payments 19 (3,670,015) -
Operating profit before working capital changes 66,164,097 42,695,031
Change in short term deposit under lien 35,967,476 (50,000,000)
Change in trade and other receivables (22,380,644) (435,410,518)
Change in frade and other payables (33,389,119) 144,082,724
Gross cash flow generated from / (used in) operating activities 46,361,810 (298,632,763)
Less: employees' end of service benefits paid 12 (16,723) (262,656)
Net cash flow generated from / (used in) operating activities 46,345,087 (298,895,419)
INVESTING ACTIVITIES
Purchase of property and equipment 4 (480,046) (901,467)
Purchase of goodwill and other intangible assets 3 (519,480) (189,200)
(Purchase) / disposals of financial assets through profitand loss 6 (99,594,062) 8,900,666
Interest received on deposits 6,689,344 274,479
Net cash flow (used in) / generated from investing activities (93,904,244) 8,084,478
FINANCING ACTIVITIES
Repayment of bank borrowings (717,135) (717,136)
Interest paid on bank borrowings (33,118,780) (9,224,926)
Purchase of treasury shares - (4,358,013)
Disposal of treasury shares 12,980,210 6,028,077
(Repayment) / addition of Bank facility {20,000,953) 305,000,000
Distribution of dividend (13,440,907) -
Additions of short-term loan 62,410,876 -
Repayment of lease liability 5(b) (342,250) (167,449)
Net cash flow generated from financing activities 7,771,061 296,560,553

The attached notes 1 to 23 form an integral part of these Consolidated Financial Statements



BHM CAPITAL FINANCIAL SERVICES PSC
CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

For the Year ended 31 December 2024

2024 2023
(DECREASE) / INCREASE IN CASH AND CASH AED AED
EQUIVALENTS
Exchange gain (39,788,096) 5,749,612
Net (decrease) / increase in cash and cash equivalents after 16 1,696,203
exchange gain 4,282,191
Cash and cash equivalents at 1 January (38,091,893) 10,031,803
CASH AND CASH EQUIVALENTS AS AT 31 DECEMBER 38,571,158 28,539,355
Represented by: 479,265 38,571,158
Cash and bank balances 247,797,429 349,365,124
Customers’ deposits (247,318,164) (310,793,966)
Cash and cash equivalents at the end of year 9 479,265 38,571,158

The attached notes 1 to 23 form an integral part of the Consolidated Financial Statements.
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BHM CAPITAL FINANCIAL SERVICES PSC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
For the Year ended 31 December 2024

1 LEGAL STATUS AND PRINCIPAL ACTIVITIES

BHM Capital Financial Services PSC (Previously known as "Al Safwa Islamic Financial Services”) (‘the Company”) was
incorporated on 11 March 2006 in accordance with the provisions of UAE Federal Law No.25 of 2001 superseded by
Federal Law No. (32) of 2021 (“Commercial Companies Law”).

The consolidated financial statements comprise the financial results and financial position of the Company and its wholly
owned subsidiary, Al Safwa Capital LLC (collectively referred to as the "Group”). The Subsidiary was established on 14
July 2009 by subscribing to 10,000,000 shares of AED 1 each representing 100% equity shares in Al Safwa Capital LLC
(the “subsidiary”) incorporated in the Emirates of Sharjah. The principal activity of the subsidiary is to hold investment
properties and investment securities.

As further explained in Note 3, on 8 December 2016, the operations of Mubasher Financial Services LLC ("MFS”) merged
with Al Safwa Islamic Financial Services and the combined entity was renamed as Al Safwa Mubasher Financial Services
PrJSC. Al Safwa was listed on the Dubai Financial Market ("DFM") as a Private Joint Stock Company (PrJSC). The
Company in the year 2021 changed its name to read as BHM Capital Financial Services PSC.

On 26 August 2024, the shareholders of the Group approved the acquisition of Al Wagan Capital Investment LLC through
a Special Resolution in their General Assembly meeting. This acquisition involves purchasing 100% of the equity interest
in Al Wagan Capital Investment LLC by increasing the capital through the issuance of new shares in the Group to the
shareholders of Al Wagan Capital Investment LLC in exchange for in-kind shares of Al Wagan Capital Investment LLC.

The terms of the agreement have been agreed and approved but as the regulatory approvals are yet to be received, the
transaction has not completed as of 31 December 2024. Once the necessary approvals have been obtained, Al Wagan
Capital Investment LLC will be become a wholly owned subsidiary, and consolidated results will be presented in the

financial statements.

The principal activity of the Company is to act as an intermediary in dealings in shares, stocks, debentures and other
securities including margin trading.
The registered office of the Company is P.O. Box 26730, Dubai, United Arab Emirates.

The consolidated financial statements have been approved by Board of Directors on 20 March 2025.

2 MATERIAL ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION

Statement of compliance
The consolidated financial statements have been prepared on going concern basis and in accordance with IFRS Accounting

Standards as issued by International Accounting Standards Board (IASB) and the requirements of the local laws and
regulations.

Accounting convention

The consolidated financial statements have been prepared under the historical cost convention, except for, where
applicable, the revaluation of financial assets and liabilities at fair value through profit or loss, financial assets at fair
value through other comprehensive income, investment properties, certain classes of property, plant and equipment and
derivative financial instruments.

Functional and presentation currency

The consolidated financial statements are measured using the currency of the primary economic environment in which
the Group operates. These consolidated financial statements are presented in Arab Emirates Dirham (AED), which is
the Group's functional currency.

11



BHM CAPITAL FINANCIAL SERVICES PSC
NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the Year ended 31 December 2024

2 MATERIAL ACCOUNTING POLICIES (continued)

2.1 BASIS OF PREPARATION (continued)
Basis of consolidation

The consolidated financial statements comprise the financial statements of the Company and entity controlled by the
Company (its subsidiary) as at 31 December 2024 & 31 December 2023 for comparative. Control is achieved where all

the following criteria are met:

a)  The Company has power over an entity;
b)  The Company has exposure, or rights, to variable returns from its involvement with the entity; and
¢)  The Company has the ability to use its power over the entity to affect the amount of the Company's returns.

When the Group has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

- The contractual arrangement with the other vote holders of the investee
- Rights arising from other contractual arrangements
- The Group’s voting rights and potential voting rights

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses
of a subsidiary acquired or disposed of during the year are included in the statement of comprehensive income from the
date the Group gains control until the date the Group ceases to control the subsidiary.

Subsidiaries are fully consolidated from the date of acquisition or incorporation, being the date on which the Group
obtains control, and continue to be consolidated until the date when such control ceases. The financial statements of
the subsidiaries are prepared for the same reporting period as the Company, using consistent accounting policies. All
intra-group balances, transactions, unrealised gains and losses resulting from intra-group transactions and dividends
are eliminated in full.

Share of comprehensive income/loss within a subsidiary is attributed to the non-controlling interest even if that results
in a deficit balance.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.
If the Group loses control over a subsidiary, it:

- Derecognize s the assets (including goodwill) and liabilities of the subsidiary;

- Derecognize s the carrying amount of any non-controlling interest;

- Derecognize s the cumulative translation differences recorded in equity;

- Recognize s the fair value of the consideration received;

- Recognize s the fair value of any investment retained;

- Recognize s any surplus or deficit in profit and loss;

- Reclassifies the parent's share of components previously recognized in other comprehensive income to profitand
loss or retained earnings, as appropriate, as would be required if the Group had directly disposed of the related

assets or liabilities.
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BHM CAPITAL FINANCIAL SERVICES PSC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS ( conﬁnued)
For the Year ended 31 December 2024

2 MATERIAL ACCOUNTING POLICIES (continued)

2.2 Changes in accounting policies and disclosures

a) New or revised Standards or Interpretations
i) New Standards adapted as at 1 January 2024
The Standards and amendments that are effective for the first time in 2024 and could be applicable to the Group are:

- Classification of Liabilities as Current or Non-current (Amendments to IAS 1)

- Lease Liability in a Sale and Leaseback (Amendments to IFRS 16)

- Supplier Finance Arrangements (Amendments to IAS 7 and IFRS 7)

- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2)

- Non-current Liabilities with Covenants (Amendments to IAS 1)
These amendments do not have an impact on these Consolidated Financial Statements and therefore the

disclosures have not been made.

ii) Standards, amendments and Interpretations to existing Standards that are not yet effective and have
not been adopted early by the Group:

Other Standards and amendments that are not yet effective and have not been adopted early by the Group include:

- Lack of Exchangeability (Amendments to IAS 21)

- Amendments to the Classification and Measurement of Financial Instruments (Amendments to IFRS 9 and
IFRS 7)

- IFRS 18 ‘Presentation and Disclosure in Financial Statements’

- IFRS 19 ‘Subsidiaries without Public Accountability: Disclosures’

These amendments are not expected to have a significant impact on the financial statements in the period of initial
application and therefore no disclosures have been made.

As at the of authorization of these financial statements, several new, but not yet effective, Standards and amendments
to existing Standards, and Interpretations have been published by the IASB. None of these standards or amendments
to existing Standards have been adopted early by the Company and no Interpretations have been issued that are
applicable and need to be taken info consideration by the Group at either reporting date.

Management anticipates that all relevant pronouncements will be adopted for the first period beginning on or after the
effective date of the pronouncement. New Standards, amendments and Interpretations not adopted in the current year
have not been disclosed as they are not expected to have a material impact on the Group's financial statements,

2.3 Summary of material accounting policies

A summary of the significant accounting policies, which have been applied consistently in the preparation of these financial
statements, is set out below.

Current versus non-current classification

The Group presents assets and liabilities in statement of financial position based on current / non-current
classification. An asset is classified as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.
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BHM CAPITAL FINANCIAL SERVICES PSC
NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the Year ended 31 December 2024
2 MATERIAL ACCOUNTING POLICIES (continued)
2.3  Summary of material accounting policies (continued)

Current versus non-current classification (continued)
A liability is current when:

e ltis expected to be settled in normal operating cycle;
e |tis held primarily for the purpose of trading;
e |tis due to be settled within twelve months after the reporting period; or
There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting

period
The Group classifies all other liabilities as non-current
Property and equipment and depreciation

Property and equipment are initially recorded at cost. Cost includes the purchase price and related expenses. Subsequent
to initial recognition as an asset, each asset is carried at cost less accumulated depreciation less any impairment losses.

Depreciation is provided on all property and equipment, at rates calculated to write off the cost, less estimated recoverable
value based on prices prevailing at the date of acquisition of each asset, over its expected useful fife.

Expected future cash flows are not discounted to their present values in determining the recoverable amount of items of
fixed assets. The estimated useful lives of the fixed assets are estimated as follows:

Years
Furniture and fixtures 8
Computer equipment and related software 4
Machinery and Equipment 4
Office Improvement 6-7
Vehicle 5
Office premises 16-33

Intangible assets

Goodwill

Goodwill that arises on business combination is presented with intangible assets. Subsequent to initial recognition,
goodwill is measured at cost less accumulated impairment losses.

Other intangible assets

Accounting policies for initial recognition and subsequent measurement of separately acquired intangible assets which
comprise of customer relationship and software.

Amortization
Customer relationships and software are amortized over their estimated useful life of 10 years and 3 years respectively.

Goodwill is not amortized.
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BHM CAPITAL FINANCIAL SERVICES PSC
NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the Year ended 31 December 2024

2 MATERIAL ACCOUNTING POLICIES (continued)
2.3 Summary of material accounting policies (continued)

Financial instruments
Classification of financial assets
Initiaf recognition

On initial recognition, a financial asset is classified as measured at (i) amortized cost, (ii) Fair Value through Other
Comprehensive Income (FVOCI) or (jii) Fair Value through Profit or Loss (FVTPL).

a)  Financial assets measured at amortized cost:
A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated

as at FVTPL;
e |tis held within a business model whose objective is to hold the financial assets to collect contractual cash
flows; and

e |ts contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

For the year ended on 31 December 2024 and 31 December 2023 for comparative, the Group’s financial assets at
amortized cost include trade receivables, other receivables, deposits, short term deposit under lien and cash and bank
balances.

b)  Financial assets measured at FVOCI:

e Debt Instruments: Debt Instruments may be classified as at FVOCI, where contractual cash flows are solely
for payments of principal and interest on the outstanding principal, and the objective of the Group's business
model is achieved both by collecting contractual cash flows and selling the underlying financial assets.

e Equity Insfruments: In case of equity instruments which are not held for trading or designated at FVTPL, the
Group may irrevocably elect to recognize subsequent changes in other comprehensive income. This election
is made on an investment-by-investment basis.

For the year ended on 31 December 2024 and 31 December 2023 for comparative, there are no investments carried
through FVOCI.
¢)  Financial assets measured at FVTPL:

On initial recognition, the Group may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortized cost or at FVOCI as FVTPL, if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

All other financial assets are classified as measured at FVTPL.

For the year ended on 31 December 2024 & 31 December 2023 for comparative, the Group carries frading investments
in quoted & unquoted shares which are to be classified as measured at FVTPL.
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BHM CAPITAL FINANCIAL SERVICES PSC
NoTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the Year ended 31 December 2024

2 MATERIAL ACCOUNTING POLICIES (continued)
2.3 Summary of material accounting policies (continued)

Financial instruments (confinued)
Classification of financial assets (continued)
Business model assessment

The Group assesses the objective of a business model in which a financial asset is held at a portfolio level because this
best reflects the way the business is managed, and information is provided to management. The information considered
includes:

° the frequency, volume and timing of trades of financial assets in prior years, the reasons for such trades and their
expectations about the future trading activity. However, information about trading activity is not considered in
isolation, but as part of an overall assessment of how the Group’s stated objective for managing the financial
assets is achieved and how cash flows are realized.
how the performance of the portfolio is evaluated and reported to the management; and
the risks that affect the performance of the business model (and the financial assets held within that business
model} and how those risks are managed.

Financial assets that are held for trading and whose performance is evaluated on a fair value basis are measured at
FVTPL because they are neither held to collect contractual cash flows, nor held both to collect contractual cash flows
and to sell financial assets.

. Assessment, whether contractual cash flows are solely payments of principal and interest:

For the purposes of this assessment, 'principal’ is defined as fair value of financial asset on initial recognition. ‘interest’
is defined as consideration for the time value of money and for the credit risk associated with the outstanding principal.

In assessing whether the contractual cash flows are solely payments of principal and interest on the outstanding
principal, the Group considers the contractual terms of the instruments. This includes assessing whether the financial
assets contain a contractual term that could change the timing or amount of contractual cash flows such that it would
not meet this condition.

Reclassification of financial assets:

Financial assets are not reclassified after their initial recognition, except in the year after the Group changes its business
model for managing such financial assets.

Derecognition of financial assets:

Any cumulative gain/loss recognize d in the statement of other comprehensive income in respect of equity instruments
designated as FVOCI is reclassified to retained earnings upon derecognition.

Impairment of financial assets

At each reporting date, the Group assesses whether financial assets carried at amortised cost are credit impaired. A
financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future cash
flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable date:

. Significant financial difficulty of the borrower or issuer.

. A breach of contract such as a default or being more than 90 days past due.

. The restructuring of a loan or advance by the Group on terms that the Group would not consider other wise.
. Itis probable that the borrower will enter bankruptcy or other financial reorganization; or

. The disappearance of an active market for a security because of financial difficulties
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BHM CAPITAL FINANCIAL SERVICES PSC
NOTES T0 THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the Year ended 31 December 2024

2 MATERIAL ACCOUNTING POLICIES (continued)
23 Summary of material accounting policies (continued)

Financial instruments (continued)
Measurement of ECL

The Company recognizes loss allowances for expected credit losses (ECLs) on the following financial instruments that
are not measured at FVPL;

e Cash at bank; and

® Receivables.

No impairment loss is recognized on equity investments.
Credit-impaired financial assets

A financial asset is ‘credit-impaired’ when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred. Credit-impaired financial assets are referred to as Stage 3 assets.

Presentation of allowance for ECL in the statement of financial position
Loss allowances for ECL are presented in the statement of financial position as follows:
= for financial assets measured at amortized cost: as a deduction from the gross carrying amount of the assets; and

e for financial guarantees' contracts: generally, as a provision

Financial liabilities
Initial recognition

Financial liabilities are classified, at initial recognition (i) at amortized cost or (ii) at FVTPL, or (jii) as derivatives
designated as hedging instruments in an effective hedge, as appropriate. All financial liabilities are recognize d initially
at fair value, net of directly attributable transaction costs, wherever applicable.

Measurement of financial liabilities:
The measurement of financial liabilities depends on their classification, as described below:

a)  Financial liabilities at FVTPL:
Financial liabilities at FVTPL including financial liabilities held for trading and financial liabilities designated upon initial
recognition as at FVTPL, shall be measured at fair value.

For the year ended on 31 December 2024 & 31 December 2023 for comparative, the Group has not designated any
financial liability as at FVTPL.

b)  Other financial liabilities:

After initial recognition, these are subsequently measured at amortized cost using the EIR method. Gains and losses
are recognize d in profit or loss when the liabilities are derecognize d as well as through the EIR amortization process.
Amortized cost is calculated by considering any discount or premium on acquisitions and fees or costs that are an
integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit or loss.

For the year ended on 31 December 2024 & 31 December 2023 for comparative, the Group's frade and other payables,
bank borrowing and short-term loan were designated under this category of financial liability.
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BHM CAPITAL FINANCIAL SERVICES PSC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the Year ended 31 December 2024

2 MATERIAL ACCOUNTING POLICIES (continued)
2.3 Summary of material accounting policies (confinued)

Financial liabilities (continued)
Derecognition of financial liabilities:

A financial liability is derecognize d when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender with substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognize d in
the statement of profit or loss.

Offsetting of financial instruments:

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial position if,
and only if, there is a currently enforceable legal right to offset the recognize d amounts and there is an intention to settie
on a net basis, or to realize the assets and settle the liabilities simultaneously.

Trade and other receivables

Amount due from investors and other receivables are initially recognized at fair value plus any directly attributable
transaction cost. After initial recognition, these are measured at amortized cost using the effective interest method, less any
impairment losses.

An impairment allowance is calculated using the ECL approach as defined in IFRS 9. The additional information on the

calculation of ECL is described above under the heading of financial instruments. Gains and losses are recognized in profit
or loss when the asset is derecognized, modified or impaired. Bad debts are written off when there is no possibility of

recovery.
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, bank balances, net of outstanding bank overdrafts and customer
deposit.

Provisions

Provisions are recognized when the Group has a legal or constructive obligation arising from a past event and the costs to
settle the obligation are both probable and can be reliably measured.

Employees’ end of service benefits

Provision is made for employees’ end of service benefits. Such provision is not less than the amounts payable under the
UAE Federal Labor Law and is based on the liability that would arise if the services of all employees were terminated on
the reporting date.

18



BHM CAPITAL FINANCIAL SERVICES PSC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the Year ended 31 December 2024

2 MATERIAL ACCOUNTING POLICIES (continued)
2.3 Summary of material accounting policies (continued)

Revenue from contracts with customers

The Group recognizes revenue from contracts with customers based on a five-step model as set out in ‘IFRS 15 -
Revenue from Contracts with Customers’ as follows:

Step 1. Identify the contract(s) with a customer: A contracts is defined as an agreement between two or more
parties that creates enforceable rights and obligations and set out the criteria for every contract that
must be met.

Step 2. Identify the performance obligations in the contract: A performance obligations is a promise in a contract

with a customer to transfer to the customer either a good or service (or a bundle of goods or services)
that is distinct; or a series of distinct goods or services that are substantially the same and that have the
same pattern of transfer to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration to which an entity
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding
amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Group will allocate the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Group expects to be
entitled in exchange for satisfying each performance obligation.

Step 5. Recognize revenue when (or as) the entity satisfies a performance obligation

The Group satisfies a performance obligation and recognizes revenue over time, if one of the following criteria is met:

1. The customer simultaneously receives and consumes all the benefits provided by the Group’s performance as the
Company performs; or

2. The Company’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

3. The Company's performance does not create an asset with an alternative use to the Company and the Company
has an enforceable right to payment for performance completed to date.

For performance obligations where one of the above conditions is not met, revenue is recognized at the point in time at
which the performance obligation is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods or services it creates a contract
asset based on the amount of consideration earned by the performance. Where the amount of consideration received
from a customer exceeds the amount of revenue recognized this gives rise to confract liability.

The Group's revenue is derived from brokerage services and company act as an agent, revenue recognized as follows:

Commission income

Brokerage commission income is recognized at the point in time when the services have been rendered and when the
Group's right to receive the income has been established. The commissions are recognized on net basis, i.e.
commission earned from the customer less commission collected & paid on behalf of the exchange. The Group believes
this is the most appropriate because it acts as an agent in the transaction rather than a principle.
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BHM CAPITAL FINANCIAL SERVICES PSC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)
For the Year ended 31 December 2024
2 MATERIAL ACCOUNTING POLICIES (continued)
2.3 Summary of material accounting policies (continued)

Revenue from contracts with customers (continued)
Margin Trading income

Income from margin trading is recognized on monthly basis, based on the daily exposure of the client. The term of the
agreement is decided the clients by signing an agreement with each client.

Finance income

Interest income is recognized as interest accrues using the effective interest method. This is the method of calculating
the amortized cost of a financial asset and allocating the interest income over the relevant year using the effective
interest rate, which is the rate that exactly discounts estimated future cash receipt through the expected life of the
financial asset to the net carrying amount of the financial asset.

Advisory income

Income from consultancy services is recognized at the point in time when the services have been rendered and when
the Group's right to receive the income has been established. Income is recognized at the amount which the Group
expected to receive from the customers.

Other income

Other income is recognized when it is received or when the right to receive is established. Other income includes below
as well.

Asset management and liquidity provider fees

Revenue from asset management and liquidity provider services are recognized over time as the services are provided.
Income from asset management and as liquidity provider is recognized as revenue over the period for which a customer
is expected to continue receiving asset management services.

Foreign currencies

The functional and reporting currency of the Group is the Arab Emirates Dirhams (AED). Transactions denominated in
foreign currencies are translated into (AED) and recorded at the rates of exchange ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated into AED at the exchange rates ruling at
the reporting date. Realized and unrealized foreign exchange gains and losses arising on translation are recognized in the
profit or loss.

Exchange differences arising on the settlement of monetary items, and on the retranslation of monetary items, are
included in profit or loss for the year.

24 Significant accounting judgements, estimates and assumptions

In preparing its consolidated financial statements in conformity with International Financial Reporting Standards, the Group
has to make significant judgment, estimates and assumptions that impact the carrying value of certain assets and liabilities,
income and expenses as well as other information reported in the notes. The Group periodically monitors such estimates
and assumptions to make sure they incorporate all relevant information available at the date when consolidated financial
statements are prepared. However, this does not prevent actual figures from differing from estimates.

Key judgment, estimates and assumptions are subject to management approval. At the statement of financial position date,
management has mainly made the following key judgments, estimates and assumptions that have the most significant
effect on the amounts recognized in the financial statements:
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BHM CAPITAL FINANCIAL SERVICES PSC
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

2
24

3

For the Year ended 31 December 2024
MATERIAL ACCOUNTING POLICIES (continued)
Significant accounting judgements, estimates and assumptions (continued)

Impairment of Goodwill

The impairment test on goodwill is carried out by comparing the carrying amount of goodwill balance and the
recoverable amount. The recoverable amount of the business is based on the value in use ("VIU"). This valuation
process used to determine the value in use includes the use of methods such as the discounted cash flows method
which uses assumptions to estimate cash flows. The VIU depends on the discount rate used in the discounted cash
flows model as well as the expected future cash flows.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment loss is reversed only to
the extent that the asset's carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized

Impairment of non-financial assets other than goodwill and other indefinite life intangible assets

The Group assesses impairment of non-financial assets other than goodwill and other indefinite life intangible assets
at each reporting date by evaluating conditions specific to the Group and to the particular asset that may lead to
impairment. If an impairment trigger exists, the recoverable amount of the asset is determined. This involves fair
value less costs of disposal or value-in-use calculations, which incorporate a number of key estimates and
assumptions.

Lease term

The lease term is a relevant component in the measurement of both the right-of-use asset and lease liability.
Judgement is exercised in determining whether there is reasonable certainty that an option to extend the lease or
purchase the underlying asset will be exercised, or an option to terminate the lease will not be exercised, when
ascertaining the periods to be included in the lease term. In determining the lease term, all facts and circumstances
that create an economical incentive to exercise an extension option, or not to exercise a termination option, are
considered at the lease commencement date.

Factors considered may include the importance of the asset to the company’s operations; comparison of terms and
conditions to prevailing market rates; incurrence of significant penalties; existence of significant leasehold
improvements; and the costs and disruption to replace the asset. The company reassesses whether it is reasonably
certain to exercise an extension opfion, or not exercise a termination option, if there is a significant event or
significant change in circumstances.

GOODWILL AND OTHER INTANGIBLE ASSETS

Pursuant to a merger agreement between Al Safwa and MFS and shareholder resolutions of respective entities dated
21 January 2016,

Ministerial Resolution number (499)/2016 issued by Ministry of Economy on 19 September 2016, and Emirates
Securities and Commodities Authority ("ESCA") approval dated 11 October 2016 approving the merger, the Company
commenced operations and traded as a combined entity under the revised name of Al Safwa Mubasher Financial
Services PSC with effect from 8 December 2016, on completion of the formalities of the UAE exchanges. The company
in the year 2021 changed its name to read as BHM Capital Financial Services PSC. As a result of the merger goodwill
and client relationship arose, goodwill is tested annually for the impairment and client relationship is being amortized
over its useful life.
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BHM CAPITAL FINANCIAL SERVICES PSC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

The movement in goodwill and other intangible assets during the year is as follows:

Cost:

As at 1 January 2023
Addition during the year

As at 31 December 2023
Addition during the year

As at 31 December 2024
Amortization:

As at 1 January 2023
Charge for the year

As at 31 December 2023
Charge for the year

As at 31 December 2024
Net book amounts:

As at 31 December 2024
As at 31 December 2023

For the Year ended 31 December 2024
3 GOODWILL AND OTHER INTANGIBLE ASSETS (continued)

Client
Goodwill relationships Software Capital WIP Total
AED AED AED AED AED
38,379,061 7,900,000 32,715 - 46,311,776
- - 65,000 124,200 189,200
38,379,061 7,900,000 97,715 124,200 46,500,976
- - - 519,480 519,480
38,379,061 7,900,000 97,715 643,680 47,020,456
- 4,740,000 32,715 - 4,772,715
- 790,000 3,611 - 793,611
- 5,530,000 36,326 - 5,566,326
- 790,000 21,667 - 811,667
- 6,320,000 57,993 - 6,377,993
38,379,061 1,580,000 39,722 643,680 40,642 463
38,379,061 2,370,000 61,389 124,200 40,934,650

Goodwill is not impaired during the year and other intangible assets are amortized as disclosed in note 2.3. Capital WIP
relates to the new software which are under development.
The recoverable amount of the consolidated entity’s goodwill has been determined by a value-in-use calculation using a
discounted cash flow model, based on 3-year projected period approved by the management.

The following key assumptions were used in the discounted cash flow model for the business:

° 14.0% per annum discount rate (31 December 2023: 14.3%)
o Average 7% per annum projected revenue growth rate (31 December 2023: 12%)

Average 6% ((31 December 2023: 12%) per annum increase for 2025, 2026 and 2027 in the operating cost and
overhead. Management believes the forecasted revenue growth rate is prudent, in the UAE stock markets over the 3

years.

The value in use calculation used is most sensitive to the assumptions used for growth and the discount rate. Accordingly,
stress testing has been performed on these key assumptions as part of the impairment test to further inform the consideration
of whether any impairment is evident. From the results of this stress testing, it was concluded that no reasonably foreseeable
change in the key assumptions would result in the recoverable amount being materially less than the carrying amount of the

goodwill balance.

Below are the result of sensitivity on goodwill assumptions:

Decrease in growth rate by 1%
Increase in discount rate by 1%

22

2024 2023

AED

339,233,107 339,233107
319,200,160 319,200,160
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BHM CAPITAL FINANCIAL SERVICES PSC

NOTES T0O THE CONSOLIDATED FINANCIAL STATEMENTS (continued)

For the Year ended 31 December 2024
5 LEASES

This note provides information for leases where the Group is a lessee. The Company has only one lease arrangement

which is for Abu Dhabi office. Rental contract is for fixed period of three years.

5(a)  RIGHT-OF-USE ASSET

2024 2023
Cost AED AED
Balance at 1 January 815,775 815,775
Additions during the year - -
Balance at 31 December 815,775 815,775
2024 2023
Accumulated depreciation AED AED
Balance at 1 January 22,660 -
Charge for the year 271,925 22,660
Balance at 31 December 294,585 22,660
Right-of-use Asset — Net book value 521,190 793,115
5(b)  LEASE LIABILITY
Balance at 1 January 661,293 815,775
Accretion of interest 134,019 12,967
Repayment of lease liability (342,250) (167,449)
Balance at 31 December 453,062 661,293
Disclosed as under:
Non-current liabilities 171,992 453,062
Current liabilities 281,070 208,231
453,062 661,293
The lease pertains to rented office premises in use by the Group.
6 FINANCIAL ASSETS
The Group have the following financial assets:
FINANCIAL ASSETS THROUGH OTHER COMPREHENSIVE INCOME
2024 2023
AED AED

Investment in private joint stock company
Investment in quoted shares

Total financial assets through other comprehensive income
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6 FINANCIAL ASSETS (continued)
Reconciliation of the fair values at the beginning and end of the current and previous financial year are set out below:

Listed Unlisted Total

AED AED AED

As at 01 January 2023 812,538 2,993,946 3,806,484
Change in fair value (812,538) (2,993,946) (3,806,484)

As at 31 December 2023 - . =
Change in fair value - - -

As at 31 December 2024 - s .

Investment in securities classified as fair value through other comprehensive income (FVTOCI) represents 2.5% of interest
held in National Real Estate Development and Investment SAOC, a private joint stock company incorporated in the Sultanate
of Oman and primarily involved in real estate development. The investment was acquired through the business combination.

FINANCIAL ASSETS THROUGH PROFIT AND LOSS

2024 2023
AED AED
As at 1 January 2,848,738 11,992,836
Additions / (disposals) during the year 99,594,062 (8,900,666)
Fair value change during the year (unrealised) (962,729) (243,432)
As at 31 December 101,480,071 2,848,738

Investment in securities classified as fair value through profit and loss (FVTPL) represent a portfolio of investments in the
quoted amounting to AED 8,980,071 (2023: AED 2,848,738) and unquoted shares amounting to AED 92,500,000
(2023:AED Nil). These investments are of short-term nature and for trading purposes.

7 TRADE AND OTHER RECEIVABLES

2024 2023
AED AED
Trade receivables (note 7.1) 658,780,043 578,773,945
Allowances for expected credit losses (note 7.2) (448,603) (2,361,871)
658,331,440 576,412,074
Prepayments 4,341,434 3,488,243
Other receivables:
Net settlement due from:
- Dubai Financial Market - 42,689,086
- Abu Dhabi Securities Exchange 26,363,800 77,646,585
- National Assaciation of Securities Dealers Automated Quotations (NASDAQ) 17,751 584
Deposits 5,526,183 11,651,298
Others 80,245,927 38,644,753
Total trade and other receivables 774,826,535 750,532,623
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7 TRADE AND OTHER RECEIVABLES (continued)

Others include mainly balances relate to receivables from liquidity providers.

7.1 The Group has obtained the brokerage license from SCA under registration No.604097 dated 05/08/2006, whereby
the Group provides finance to its clients as a percentage of the market value of securities. These securities are
considered as collateral and remains under the client's portfolio. The financing agreements are short term and the
bearing interest on it. However, if the customer fails to settle within prescribed time, the management can levy
interest at its own discretion.

Investors who borrow from the Group will need to provide additional cash or securities if the price of a stock drops
against the product's minimum eligibility. In the absence of adequate collateral, the Group is also allowed to
liquidate the position. The fair value of securities held as collateral against margin trading receivables as at 31
December 2024 amounts to AED 17 billion (31 December 2023: AED 15 billion).

The Company charges interest to Margin Trading clients based on signed agreements. Interestincome during the
year amounted to AED 85,632,619 (31 December 2023: AED 46,283,366).

7.2 Movement in allowance for expected credit losses:

2024 2023

AED AED
At 1 January 2,361,871 4,536,408
Reversal of provision (1,936,101) (1,710,877)
Provision during the year 22,833 -
Written off during the year - (463,660)
At 31 December 448,603 2,361,871

When determining whether the risk of default on a financial instrument has increased significantly since initial recognition,
the Group considers reasonable and supportable information that is relevant and available without undue cost or effort.

The nature of business of BHM Capital Financial Services PSC is margin lending and is primarily fully collateralised with
daily netting-off, the assets monitored closely, and collateral may be liquidated when margins are below threshold or non-
payment of commitment.

8 RELATED PARTY TRANSACTIONS AND BALANCES

Parties are related if one party can control the other party or exercise significant influence over the other party in making
financial and operating decisions. Related parties include, subsidiary and key management personnel or their close family
members.

Key management personnel are those persons having authority and responsibility for planning, directing and controlling
the activities of the Group, directly or indirectly, including any director, executive or otherwise, of the Group. Transactions
with related parties are conducted on terms agreed mutually between the parties.

Details of the balances with related parties at the reporting date and the significant transactions with related parties during
the year are as follows:

8(a) Transactions during the year

2024 2023
AED AED
Salary and benefits provided to key management personnel 7413172 9,926,420
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9 CASH AND BANK BALANCES

2024 2023

AED AED
Cash and bank
- Group’s deposits 479,265 38,570,920
- Petty cash - 238
- Customers’ deposits (note 9.1) 247,318,164 310,793,966
Cash and bank 247,797,429 349,365,124
Customers' deposits (247,318,164) (310,793,966)
Cash and cash equivalents 479,265 38,571,158

9.1  In accordance with the regulations issued by the Emirates Securities and Commodities Authority (“SCA”), the
Company maintains separate bank accounts for money received from its customers (“Restricted Funds") and
represent these restricted funds as part of consolidated financial statements under bank and cash balances
amounting to AED 247,318,164 (31 31 December 2023: AED 310,793,966) with the corresponding liability in
amount due to customers. The restricted funds are not available to the Group other than to settle transactions

executed in trading accounts of the customers.

10 SHARE CAPITAL

Issued, Authorised and Paid-up Capital
Cancellation of shares

In issue at 31 December

Total paid in capital (AED)

2024 2023
Number of Number of
shares shares
173,431,068 173,431,068
173,431,068 173,431,068
173,431,068 173,431,068

Capital Adeguacy Management

The Group manages its capital adequacy to ensure compliance with decision no. (27) of 2014 concemning the criteria for
capital adequacy of the brokerage firms in securities and commodity contracts. The primary objective of the Group’s
capital management is to ensure that it maintains healthy capital ratios in order to support its business and maximize

shareholders value.

The Group manages its capital structure and adjusts it in light of changes in economic conditions. No changes were made
in the objectives, policy or processes during the years ended 31 December 2024 and 31 December 2023.

10(a) Treasury shares
2024 2023 2024 2023
No. of shares No. of shares AED AED
Employee Stock Options Program - 11,843,106 12,980,210

During the year the Group has disbursed the shares under employee stock options program to the employees.
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10 SHARE CAPITAL (continued)

10(b) Legal reserve

In accordance with UAE Federal Law (32) of 2021 (“Commercial Companies Law”), a minimum of 10% of the annual
profit is to be transferred to this non-distributable statutory reserve. Such transfers may cease when the statutory reserve
becomes equal to half of the paid-up share capital. In the current year, 3,747,879 (2023: AED 3,534,446) has been

transferred to legal reserve.

11 BANK BORROWINGS

2024 2023
AED AED
ljarah Facility (note a) 2,091,643 2,808,778
Short-term borrowings (note b) 99,110,876 36,700,000
Bank overdraft (note c) 284,999,047 305,000,000
386,201,566 344,508,778
Disclosed under consolidated statement of financial position as
follows:
Non-current portion of borrowings 1,374,507 2,091,642
Current portion of borrowings 384,827,059 342,417,136
386,201,566 344,508,778

a. In 2008, the Group was granted a forward ljarah facility from the Islamic Bank to purchase an office space in
the Emirate of Dubai. On 8 November 2012, the Group obtained the possession of office premises and the ljarah
facility of AED 24,051,620 was rescheduled to be repayable in 180 equal monthly instalments commencing from
8 December 2012. The ljarah facility bears a market equivalent profit rate and is secured by a first-degree
registered mortgage over the property.

b. Short term loan amounting AED 99.1 million (31 December 2023: 36.7 million) is interest bearing loan which is
re-payable on demand. The short term loan is acquired from a financial insitution.

¢. The Company has obtained a bank overdraft facility of AED 355 million (31 December 2023: AED 305 million).
As on the reporting date, the Company has drawn down AED 285 million (31 December 2023: 305 million). The

loan amount is re-payable within a year.

12 EMPLOYEES’ END OF SERVICE BENEFITS

2024 2023
AED AED
Balance as at 01 January 4,433,875 3,400,271
Charge for the year 2,111,733 1,296,260
Paid during the year (16,723) (262,656)
Balance as at 31 December 6,528,885 4,433,875

An actuarial valuation has not been performed as the net impact of discount rate and future increase in staff salaries is
deemed by management to be insignificant and immaterial to the financial statements.
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13 TRADE AND OTHER PAYABLES

Customers' deposits

Customers' deposits with foreign markets
Customers’ Unsettled Balances

Net settlement due to:

- Dubai Financial Market

Short term advances

Other payables and accruals

Total trade and other payables

14 CONTINGENT LIABILITIES

Guarantee to Abu Dhabi Securities Exchange (ADX)
Guarantee to Dubai Financial Markets (DFM)

2024 2023
AED AED
247,318,164 310,793,966
56,113,836 7,530,218
59,068,053 164,865,384
2,651,644 -
606,329 4,956,329
178,287,721 156,434,786
544,045,747 644,580,683
2024 2023
AED AED
36,000,000 33,000,000
22,000,000 17,000,000
58,000,000 50,000,000

The guarantees issued are secured by fixed deposits of AED 22,196,900 (31 December 2023: AED 19,196,900).

As per SCA regulations, a broker is required to have an enforceable bank guarantee payable to the respective stock
markets. This guarantee was provided to the Abu Dhabi Securities Exchange and the Dubai Financial Market, remains
valid till a written letter from the market stated end of its purpose is received to bank.

15  COMMISSION AND ADVISORY INCOME

Commission income net — at point in time
Advisory income

Total commission and advisory income

16 OTHER INCOME

Foreign exchange gain
Other miscellaneous income
Gain on financial assets through profit and loss

Total other income

Others miscellaneous income mainly include income from liquidity provider services.
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2024 2023

AED AED
54,076,379 69,276,130
1,765,115 8,211,402
55,841,494 77,487,532
2024 2023

AED AED
1,696,203 4,282,191
12,388,087 3,586,117
386,056 4,813,714
14,470,346 12,682,022
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17 GENERAL AND ADMINISTRATIVE EXPENSES

2024 2023

AED AED
Staff cost 59,558,330 61,401,807
Trading cost 15,257,085 11,560,709
Legal and professional 2,822,281 2,800,098
Depreciation on property and equipment 1,573,260 2,024,264
Registration and licensing 1,147,819 1,080,439
Amortization on intangible assets 811,667 793,611
Communication 784,472 263,597
Depreciation on right of use assets 271,925 22,660
Short term lease expenses 140,199 359,237
Other expenses 6,297,528 12,732,691
Total general and administrative expenses 88,664,566 93,039,113

18  BASIC AND DILUTED EARNINGS PER SHARE

Basic and diluted eamings per share are calculated by dividing the profit or loss for the year attributable to owners of the
Group by the weighted average number of shares outstanding during the year as follows:

2024 2023
AED AED
Profit for the year attributable to shareholders of the Group 37,478,799 35,344,458
Weighted average number of shares outstanding during the year 170,867,766 160,096,884
Basic and diluted profit per share (AED per share) 0.219 0.221

19  CORPORATE TAX

On 9 December 2022, the UAE Ministry of Finance released Federal Decree-Law No. 47 of 2022 on the Taxation of
Corporations and Businesses ("UAE CT Law" or the "Law") to enact a Federal corporate tax ("CT") regime in the UAE.
The new CT regime has become effective for accounting periods beginning on or after 1 June 2023. Therefore, the year
ended 31 December 2024 is the first taxable period of the Group.

The taxable income of the entities that are in scope for UAE CT purposes will be subject to the rate of 9% corporate tax.
The Group's consolidated effective tax rate in respect of continuing operations for the year ended 31 December 2024
was 8.92% percent (31 December 2023: Nil) since the new CT Law has become effective for accounting periods
beginning on or after 1 June 2023.The income tax expense is recognized at an amount determined by multiplying the
profit before tax for the reporting period ended 31 December 2024 by management's best estimate of the weighted-
average annual income tax rate expected for the full financial year, adjusted for the tax effect of certain items recognized
in full in the period.
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19  CORPORATE TAX (continued)

The reconciliation of profit before tax for the year ended 31 December 2024 is presented below:

31 December 2024 31 December 2023

AED AED

(Audited) (Audited)

Net Profit for the year before tax expense 41148 814 35.344.458
Income not taxable in determining taxable profit (159,344) .
Expenses that are not deductible in determining taxable profit 163.477 .
Taxable income at 0% (375,000) -
Taxable income at 9% 40.777.947 .
Tax expenses 3670015 -
Effective tax rate 8.92% 0.00%

Management assessmen

tis that the deferred tax component is immaterial as at reporting date.

20 FINANCIAL INSTRUMENTS

The financial asset of the Group comprises investment at FVTPL, trade receivables, other receivables, deposits, short
term deposit under lien and cash and bank balances. The financial liabilities of the Group include frade and other
payables, bank borrowing and short-term loan. The accounting policies for financial assets and liabilities are set out in

note (2.3).

The following table summarizes the carrying amount of financial assets and liabilities recorded as at reporting date:

FINANCIAL ASSETS
At amortized cost

2024
AED

1,050,416,053

Financial assets at fair value through profit and loss 101,480,071

Balance at 31 December

FINANCIAL LIABILITIES

2023
AED

1,164,510,504
2,848,738

1,151,896,124

1,167,359,242

At fair value through profit and loss
Measured at amortized cost:

- Borrowings
- Other financial

Balance at 31 December

386,201,566 344,508,778
liabilities 548,168,824 645,241,976
934,370,390 989,750,754
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20 FINANCIAL INSTRUMENTS (continued)

Fair value

The fair values of the Group's financial instruments are not materially different from their carrying values at the reporting

date.

e |evel 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical
assets or liabilities.

e Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

e |evel 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or
liability that are not based on observable market data (unobservable inputs).

Transfers between levels of the fair value hierarchy are recognized by the Group at the end of the reporting year during
which the change occurred.

21 INFORMATION ON FINANCIAL RISKS
The main market risks to which the Group is exposed are credit risk and equity price risk.

Market risks

Market risk is the potential change in an instrument's value caused by fluctuations in interest and currency exchange
rates, equity and commodity prices, credit spreads, or other risks. The level of market risk is influenced by the volatility
and the liquidity in the markets in which financial instruments are fraded. The Group mainly faces the following market

risks:

Equity price risk arises from the possibility that equity security prices will fluctuate, affecting the value of equity securities
and other instruments that derive their value from a particular stock, a defined basket of stocks, or a stock index. The Group
tries to manage equity price risks by closely monitoring the market fluctuations in the prices of equities.

Risk of disputes:

Following margin trading, the Group's exposure to risk of disputes reduced significantly as the Group immediately
communicates investors of the transactions executed through SMS nofification and daily emails. Further, the Group sends
statement of accounts to active investors at the end of each month.

However, the Group still has limited exposure to this risk where the Group execute a wrong trade and it may have to rectify
it by purchasing or selling financial instruments at unfavorable market prices.

Credit risk:

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Group's balances due from stock markets and bank balances.

Exposure fo credit risk

The carrying amount of financial assets which has been disclosed in respective notes in these financial statements
represents the maximum credit exposure.

Due from stock market

Due from stock markets represents the net amount receivable from recognize d stock exchanges against trades executed
on the last two working days of the year.
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21 INFORMATION ON FINANCIAL RISKS (continued)

Margin trading receivables

The margin is the amount contributed by the Group to its clients towards the purchase of securities in their margin
account. The Group secures its financial asset against collateral from the counterparties and enters into an agreement
with its clients covering the financial risks.

The Group holds the right to liquidate the customer’s collateral to cover the margin facility due to the drop in market value
of the collateral below the threshold and the same has been agreed with the customer, hence no loss is likely to be
incurred. The total collateral liquidated by the Company during the year is nil (31 December 2023: nil).

Cash and bank balances

Impairment on cash and cash equivalents has been measured on a 12-month expected loss basis and reflects the short
maturities of the exposure. The Company considers that its cash and cash equivalents have low credit risk based on the
external credit ratings of the counterparties.

Guarantees

The Group has provided guarantees to Abu Dhabi Securities Exchange and Dubai Financial Market in accordance with
stock exchange listing regulations.

Settlement risk

The Group's activities may give rise to risk at the time of settiement of the transactions and trades. Setflement risk is the
risk of loss due to the failure of a counterparty to honour its obligations to deliver cash, securities or other assets as
contractually agreed. Any delay in settlement is rare and monitored.

Liguidity risk

The Group limits its liquidity risk by ensuring bank facilities and adequate cash from operations are available. The Group’s

terms of brokerage contracts require the amounts to be received and settled in accordance with the settlement terms of
the securities market. Outstanding receivables are monitored on continues basis.

The table below summaries the maturities of the Group undiscounted financial liabilities at 31 December 2024 and 31
December 2023, based on contractual payments.

Contractua 1t0 5 Over

Carrying I cash Upfo3 3months to 1 years 5

2024 amount flows months year years

AED AED AED AED AED AED

Amounts due fo investors 362,500,053 362,500,053 362,500,053 - - -

Bank borrowing 2,091,643 2,244,138 203,039 597,585 1,443,514 -

Short-term loan 384,109,923 384,109,923 - 384,109,923 - -

Total 748,701,619 748,854,114 362,703,002 384,707,508 1,443,514 -
2023

Amounts due to investors 483,189,568 483,189,568 483,189,568 - - -

Bank borrowing 2,808,778 3,079,081 211,764 623,179 2,244 138 -

Short-term loan 341,700,000 341,700,000 - 341,700,000 - 5

Total 827,698,346 827,968,649 483,401,332 342,323,179 2,244,138 .

Interest rate risk
Interest rate risk is the risk that the fair value of future cash flows of financial instruments will fluctuate because of changes
in the market rates.
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21 INFORMATION ON FINANCIAL RISKS (continued)

The Group is not exposed to any significant interest rate risk on its financial assets since all financial assets either interest
free or carried at fixed interest rate. Interest rate risk mainly concerns to financial liabilities.

The following table analyses financial assets and financial liabilities by interest rate:

2024 2023
FINANCIAL ASSETS AED AED
Non-interest bearing 460,982,558 520,484,297
Fixed rate 690,913,566 646,874,945
1,151,896,124 1,167,359,242

FINANCIAL LIABILITES
Non-interest bearing 548,168,824 645,241,976
Floating rate 386,201,566 344,508,778
934,370,390 989,750,754

The Group is not exposed to any interest risk since its financial assets and liabilities are either interest free or at fixed rate
of interest. Financial assets at fixed rate include amounts receivable from investors and deposits against guarantees.

Financial liabilities at fixed rate interest include short-term loans. Financial liabilities at floating rate of interest include
bank borrowings.

Sensitivity analysis

A hypothetical increase in the interest rate by 100 basis points would increase loss by AED 3,862,016 (2023: AED
3,445,088).

Currency risk

Currency risk is the risk that the value of a financial instrument will fluctuate because of changes in foreign exchange
rates. The Group's financials assets designated in Saudi Riyals and US Dollars constitute the major foreign receivable
which do not fluctuate much. Foreign receivables designated in currencies other than Saudi Riyals and US Dollars are
insignificant in terms of amount and management believes that currency risk associated is minimal.

Financial assets analysed by currency are as follows;

2024 2023

AED AED
Saudi Riyal - -
US Dollar 695,059 3,577,889
Kuwaiti Dinar - 1,618
Egyptian Pounds - 294,560
Omani Riyals 3,188 -
Sterling Pound 120,091 18,926
Euro 2 548,456
Hong Kong Dollar 150,019 21,755
Canadian Dollar 12,441 12,927
Qatari Riyal 46,974 178,492
Swiss Franc 140,794 17,200
Singapore Dollar - 4,481
Japanese Yen 742,082 252,455

United Arab Emirates Dirham
Balance as at 31 December

1,149,985,474

1,162,430,483

1,151,896,124

1,167,359,242
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21 INFORMATION ON FINANCIAL RISKS (confinued)

Financial liabiliies analysed by currency are as follows:

2024 2023

AED AED
Saudi Riyal 6,199,088 23,303,639
US Dollar 53,670,273 11,973,862
Kuwaiti Dinar 60,061 19,357
Bahraini Dinar - -
Egyptian Pounds (131,110) 335,460
Omani Riyal 3,835 4,519
Sterling Pound 20,576,873 15,195
Euro 124,456 550,899
Hong Kong Dollar 133,418 380,211
Australian Dollar (226) (5)
Canadian Dollar 13,646 14,179
Qatari Riyal 38,037 172,868
United Arab Emirates Dirham 853,682,039 952,980,570
Balance as at 31 December 934,370,390 989,750,754

Fair value estimation

The Group classifies fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements. The fair value hierarchy has the following levels:

Level 1 - Quoted prices in active markets

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from prices)

Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

The following table analyses, within the fair value hierarchy, the Group's financial assets measured at fair value at 31
December 2024.

Level 1 Level 2 Level 3* Total
AED AED AED AED
31 December 2024
Financial assets — Investment at fair value
through P&L 8,980,071 - 92,500,000 101,480,071
Financial assets — Investment at fair value
through OCI y . " .

31 December 2023

Financial assets — Investment at fair value
through P&L 2,848,738 - - 2,848,738

Financial assets — Investment at fair value
through OCI . - . -
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21 INFORMATION ON FINANCIAL RISKS (continued)

Fair value estimation (continued)

* The level 3 fair valuation is measured using price/book value multiple, the higher the unobservable input of price/book
value multiple, the higher is fair value.

22 SEGMENT REPORTING

The Group operates in brokerage industry and provide margin trading services in the United Arab Emirates only, hence
no material segment exits for the Group.

23 SUBSEQUENT EVENTS

There have been no events subsequent to the statement of financial position date that would significantly affect the
amounts reported in the consolidated financial statements for the year ended 31 December 2024.
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